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Dear Clients,  
 

It’s that time of year again!  Tax season is here and the deadline for filing will be here before we 

know it.  Here is our annual summary of the changes and updates that might affect you. 
 

For the 2016 tax year, the IRS is focusing on security and identity theft issues.  There are several 

scams going on where criminals either call you or email you claiming that you owe money to the 

IRS.  We have heard voicemails threatening everything from a lawsuit to an arrest warrant.  

THESE ARE SCAMS.  The IRS will always send written correspondence to you prior to 

taking any other actions.  If you do get a letter from the IRS, please send/bring it to us 

immediately.  Do not ignore it, but do not panic either.   

 

As a result of this activity, the IRS has put more checks and balances into their system. 

  

-Some returns may require us to obtain a copy of your drivers license or to ask additional 

questions regarding your filing status, your children, or educational expenses. 

  

- Refunds will take longer.  For returns claiming the earned income credit, child tax 

credit, or tuition credits, the IRS will not issue any refund before February 15th. 

  

-Some people may receive letters from the IRS requesting a verification of your identity 

(they have a form letter for this).  If you have major changes from one year to another it may 

trigger this letter.  Please let us look at it before you respond to verify that it is not a scam. 

  

- We must have the IRS letter issuing you a IP PIN if you have had identity theft issues in 

the past.  This changes every year, so we need the most recent letter you have received. 

  

- We must have all of the 1095 (health insurance) forms you receive to process your 

return.  Please look at your health insurance forms and make sure that all of the months that you 

had insurance are properly shown.  You may get more than one form if there were any plan 

changes during the year (even if you didn’t change jobs).  The insurance companies and 

businesses are required to have these to you by March 2nd. 

  

- We must have the 1098T (tuition statement) form to be able to do your return.  The 

form will usually be available in the student’s account information with the school.  You may 

need your son or daughter to send this to you.   

 

 

 

 

 



 

 

 

There were very few changes to the actual tax law this year (it was an election year after all).   

 

Here are just a few things that we want to stress. 

-All taxpayers and their dependents are required to have a valid taxpayer identification 

number which is usually a social security number.  If you are not eligible for a social security 

number, an ITIN (individual tax identification number) should be obtained from the IRS.  In 

2016 ITIN’s will start expiring, please verify your number before bringing us your information.  

  

-Foreign bank accounts and foreign assets must be reported to the IRS if you own 

property or even have the ability to sign on a foreign financial account.   Values that exceed 

$10,000.00 at any point throughout the year must be reported in detail.  The report, commonly 

known as FBAR, is now due on April 15 (not extended for the weekend).  In prior years, this 

report was due on June 30th. 

  

- If you are over 70 ½ and are required to take minimum distributions from an IRA 

account, you can use these funds to make a charitable contribution.  This must be made directly 

to the charity from the IRA trustee.  This can be beneficial if you normally give to charities but 

are not able to itemize. 

  

-  Donation through GoFundMe and other “crowdfunding” websites are considered a gift 

to an individual.  They are never deductible.  Contributions only qualify as a deduction they are 

be made to a registered non-profit entity not to individuals.  If you have a GoFundMe page or are 

a recipient of these types of funds, please contact us. 

  

-Fantasy Football is considered another type of gambling and winnings are taxable.  

Losses are only deductible to the extent of winnings and you must itemize in order to be able to 

use them.  The penalty for not reporting gambling winnings is 20% of the amount of tax. 

 

Finally, I want to review some of our policies just to refresh memories.  Our web site has a 

complete list along with forms, resources, links, and answers to frequently asked questions.   

 - On days that it ices or snows, we follow the LISD to determine closures. 

 - Our rates are set for an estimated time to prepare a return.  It is in your best interest to 

respond clearly, concisely, and timely to our questions to avoid additional fees. 

 - If you have an outstanding balance you owe to us as of January 1, 2017, you will be 

required to pay this balance and pre-pay a portion of the fee for the current year before any work 

will be done. 

 

Your tax return is ultimately your responsibility.  Please be aware of due dates and always 

review your return before signing.  Let us know if you have questions and we will be glad to 

answer them. 

 

We are looking forward to seeing each of you. 

 
 


